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		Abstract

		This study investigates the relationship between working capital management and profitability. In this research we have selected a sample of 92 Pakistani firms of textile sector for a period from 2006 to 2014. This study investigates the effect of different variables on net operating profit namely, Average collection period, Average payment period, Investing turnover in days cash conversion cycle, leverage and size of firm. Correlation and regression analysis are used for analysis. This study found that working capital management has significant negative effect on profitability of Pakistani textile sector. There is positive relationship between size and profitability. 
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