

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Identifying Uncertainty Shocks Using the Price of Gold

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			40 Pages
		
		

		Posted: 6 Nov 2015
		
			Last revised: 2 Feb 2017
		
		
	

	
		
			
			




	See all articles by Michele PifferMichele Piffer
Kingâ€™s College London
Maximilian Podstawski
DIW Berlin


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 3 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Identifying Uncertainty Shocks Using the Price of Gold
									

								
							
							
							
								CESifo Working Paper Series No. 6327
							

							
							
								
									Number of pages: 41
								
								
									Posted: 01 Mar 2017
								
								
							

							
						

						
							
							Downloads
							  115
							
						

					

					
					

					
						
							
						

						
							
								
									Identifying Uncertainty Shocks Using the Price of Gold

								
							
							
							
								
									Number of pages: 40
								
								
									Posted: 06 Nov 2015
								
								
									Last Revised: 02 Feb 2017
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  104
							
						

					

					
					

					
						
							
						

						
							
								
									Identifying Uncertainty Shocks Using the Price of Gold
									

								
							
							
							
								DIW Berlin Discussion Paper No. 1549
							

							
							
								
									Number of pages: 48
								
								
									Posted: 24 Feb 2016
								
								
							

							
						

						
							
							Downloads
							   71
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: January 19, 2017

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We propose a new instrument to identify uncertainty shocks in a SVAR model with external instruments. The instrument is constructed by exploiting variations in the price of gold around events that capture periods of changes in uncertainty. The variations in the price of gold around the events correlate with the underlying uncertainty shocks, due to the perception of gold as a safe haven asset. To control for possible news-related effects associated with the events, we identify uncertainty and news shocks jointly, developing a set-identified proxy SVAR with restrictions on the correlations between shocks and proxies. We find that the recursive approach, extensively used in the literature, underestimates the effects of uncertainty shocks and delivers shocks that have more in common with news shocks than with uncertainty shocks. 
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