

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Wholesale Funding Dry-Ups

	
    
        
            
            







    
    










    
    
    
    











			
                    HEC Paris Research Paper
 
        

    
	

	
	
		
		
			66 Pages
		
		

		Posted: 23 Nov 2015
		
			Last revised: 1 Mar 2017
		
		
	

	
		
			
			




	See all articles by Christophe PérignonChristophe Pérignon
HEC Paris - Finance Department
David Thesmar
Massachusetts Institute of Technology (MIT) - Sloan School of Management; National Bureau of Economic Research (NBER); Centre for Economic Policy Research (CEPR)
Guillaume Vuillemey
HEC Paris - Finance Department


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Wholesale Funding Dry-Ups

								
							
							
							
								HEC Paris Research Paper
							

							
							
								
									Number of pages: 66
								
								
									Posted: 23 Nov 2015
								
								
									Last Revised: 01 Mar 2017
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  829
							
						

					

					
					

					
						
							
						

						
							
								
									Wholesale Funding Dry-Ups
									

								
							
							
							
								ESRB: Working Paper Series No. 2017/49
							

							
							
								
									Number of pages: 68
								
								
									Posted: 05 Nov 2020
								
								
							

							
						

						
							
							Downloads
							   74
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: February 27, 2017

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We empirically explore the fragility of wholesale funding of banks, using transaction level data on short-term, unsecured certificates of deposits in the European market. We do not observe any market-wide freeze during the 2008-2014 period. Yet, many banks suddenly experience funding dry-ups. Dry-ups predict, but do not cause, future deterioration of bank performance. Furthermore, in periods of market stress, banks with high future performance tend to increase reliance on wholesale funding. Thus, we fail to find evidence consistent with classical adverse selection models of funding market freezes. Our evidence is in line with theories highlighting heterogeneity between informed and uninformed lenders. 
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