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		Abstract

		There was a period when provincial legislation that trespassed too deeply into the federal field of bankruptcy and insolvency law was likely to be declared to be ultra vires as an invasion of the exclusive federal power in relation to that field. The decision of the Supreme Court of Canada decision in Robinson v Countrywide Factors Ltd in 1978 was a turning point, and thereafter the constitutionality of provincial legislation was almost invariably determined through the application of the paramountcy principle. Under the second branch of the paramountcy test, a conflict exists when the operation of the provincial statute frustrates the purpose of the federal statute.  The Supreme Court of Canada in Saskatchewan (Attorney General) v Lemare Lake Logging Ltd attempted to determine the purpose of the federal receivership provisions â€“ a difficult task since the process that has given rise to them has been described as an â€œincremental evolution.â€� The decision in Lemare brings into question the relevance of one of the fundamental dynamic elements of receivership law and casts doubt on whether it should be characterized as a federal insolvency system at all. 
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