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		Abstract

		This paper investigates several basic characteristics of food and agricultural prices across commodities, countries and time. The first part of the paper uses consumer prices across commodities and countries from the International Comparisons Program and finds that food has a distinct tendency to be cheaper in rich countries as compared to poor ones. This possibly reflects the productivity bias effect of Balassa and Samuelson, or Engelâ€™s law. Food prices are also less dispersed in rich countries. Cross-country and cross-commodity tests reject the law of one price (LOP) more often than not with, as might be expected with consumer prices. In the second part of the paper, data on agricultural producer prices from the Food and Agriculture Organisation are used to test if deviations from the LOP are stationary, using a panel approach. As about three-quarters of the 100   products obey the law, there seems to be some support for the LOP in this context. 
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