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		Abstract

		This paper provides empirical evidence of a clientele effect between institutional holdings and debt maturity structure. Using a new measure of debt maturity that captures the refinancing and underinvestment risks associated with the timing of cash flows, I find that institutional equity holders prefer to invest in firms with long debt maturity, and hence low refinancing risk, despite the agency-cost benefits associated with short term debt. I show that this relation is caused by the effect of refinancing risk on institutional holdings using a semi-natural experiment in which the 2007 credit crisis acts as a plausibly exogenous shock to firmsâ€™ abilities to secure external financing. Firms with high refinancing risk experience a drop in institutional holdings around this event, while institutional holdings increase in a propensity-score-matched sample of control firms. This effect is particularly strong in firms of intermediate quality, firms with moderately high leverage, and in firms with relatively good governance ex ante. 
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