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		Abstract

		The FIFA World Cup™ is not only one of the most popular sporting events in the world: it is also famous for the extraordinary amount of sponsorship fees it attracts. To make sense economically, these sponsorship expenses should promise future cash flows that would make the investment profitable, so that it could create value for the stockholders of FIFA’s respective commercial affiliates. Investigations of stockholder reactions – which ultimately result from announced FIFA sponsorship deals – are rarely found in the literature. This study analyses the return effects for the stockholders of FIFA World Cup™ Commercial Affiliates, while distinguishing between positive and negative image scenarios pertaining to FIFA. It is shown that during a corruption-based downturn of FIFA’s reputation, stock prices of its commercial affiliates decrease significantly, while positive returns can be observed during periods of reputational stability. Furthermore, official FIFA Partners who choose to extend existing sponsorship contracts benefit most from the FIFA World Cup™ in terms of driving stockholder wealth. In addition, price effects are most pronounced for companies not involved in high-tech industries as well as for commercial affiliates with a high relative profitability. 
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