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		In this paper, the impact of the accounting rule (SFAS No.8) on stock market is analyzed with a new model, which is based on the 3-factor model of Fama-French (1993), the EGARCH-type volatility of Nelson (1991) and non-Normal distribution of SSAEPD of Zhu and Zinde-Walsh (2009). Fama-French 25 portfolios for US stock market (1926-2011) is analyzed. Data is divided into 2 sub-samples: sample 1 (pre-announcement of SFAS No.8) and sample 2 (post- announcement of SFAS No.8). The authors try to test whether 3 factors in Fama-French (1993) are still alive in both samples and find any differences in the coefficients of 3 factors. MLE is used to estimate the model. Empirical results show this new model is adequate for the data. And the Market factor, the Size factor and the Book-to-market factor are alive in both samples. The estimates of these factors ( 1,  2, and  3) are smaller in post-announcement of SFAS No.8. 
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