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		Abstract

		This research entitled “the effect of internal audit on the performance of decentralized entities in Rwanda, case study of NYABIHU District, Period of 2014-2016”.  The specific objectives were to identify the determinants of internal audit of Nyabihu District, to assess the performance indicators of Nyabihu District and to establish the relationship between internal audit and performance of Nyabihu District. The researcher tested the following hypotheses: Control, risk management, determining level of compliance, assurance services, detecting errors and frauds are determinant of internal auditors in Nyabihu District, Effective and efficient operations, financial efficiency and accountability are performance indicators of Nyabihu District and there is a close relationship between internal audit and performance of Nyabihu District.  

During the whole research process, both primary and secondary data have been used. Primary data were directly obtained from responses provided by the 20 employees of Nyabihu District selected from 60 populations. To attain the purpose of the study through the questionnaires and interview. Secondary data were obtained through literature in the existing books related to this study, academic papers, reports and internet.  From the findings, it was revealed that that 100% of the respondents are on positive side agreed that the determinant of internal audit are risk management, control system and determining level of compliance while 20% of respondents not agreed with detecting errors and frauds. The results showed that the indicators of performance in NYABIHU District are financial efficiency as evidenced with 80% efficient operations with 75%, accountability with70 % and goals attained with 60% of respondents. Findings showed that there is indeed a strong positive relationship between internal audit and performance at a Pearson correlation coefficient of r = 0. 732 and p = 0.01. Since r > 0.1, this implies that internal audit affects performance by 75.2% and 26.8% by other factors. From the discussion of findings, we can conclude that the quality of audit work has a significant positive effect on performance of decentralized entities. The recommendations were provided stating that the recruitment systems should be streamlined so that recruitment is done of employees who are qualified in their respective areas regardless of their political affiliation and the government of Rwanda should creates the chartered institute of auditing for growing up the professional auditor with for better function of audit. 
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