

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Effects of Cross-Border Bank Mergers on Bank Risk and Value

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			34 Pages
		
		

		Posted: 3 May 2002
		
		
		
	

	
		
			
			




	See all articles by Yakov AmihudYakov Amihud
New York University - Stern School of Business
Gayle L. DeLong
City University of New York, Baruch College - Zicklin School of Business - Department of Economics and Finance
Anthony  Saunders
New York University - Leonard N. Stern School of Business


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 4 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									The Effects of Cross-Border Bank Mergers on Bank Risk and Value

								
							
							
							
								
									Number of pages: 34
								
								
									Posted: 03 May 2002
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							1,089
							
						

					

					
					

					
						
							
						

						
							
								
									The Effects of Cross-Border Bank Mergers on Bank Risk and Value
									

								
							
							
							
								NYU Working Paper No. FIN-02-008
							

							
							
								
									Number of pages: 35
								
								
									Posted: 03 Nov 2008
								
								
							

							
						

						
							
							Downloads
							  148
							
						

					

					
					

					
						
							
						

						
							
								
									The Effects of Cross-Border Bank Mergers on Bank Risk and Value
									

								
							
							
							
								NYU Working Paper No. S-FI-02-04
							

							
							
								
									Number of pages: 35
								
								
									Posted: 11 Nov 2008
								
								
							

							
						

						
							
							Downloads
							  122
							
						

					

					
					

					
						
							
						

						
							
								
									The Effects of Cross-Border Bank Mergers on Bank Risk and Value
									

								
							
							
							
								NYU Working Paper No. S-CG-02-03
							

							
							
								
									Number of pages: 36
								
								
									Posted: 04 Nov 2008
								
								
							

							
						

						
							
							Downloads
							   47
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: March 2002

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper examines the effects of cross-border bank mergers on the risk and (abnormal) returns of acquiring banks.  We find that overall, the acquirers' risk neither increases nor decreases.  In particular, on average neither their total risk nor their systematic risk falls relative to banks in their home banking market.  The abnormal returns to acquirers are negative and significant, but are somewhat higher when risk increases relative to banks in the acquirer's home country. 
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