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		Abstract

		Amazon sells tangibles, intangibles and services worldwide that totaled $34 Billion USD in 2010. At eBay.com more than 97 million active users globally meet to sell and buy online in total amount of $62 Billion USD in 2010. Global clicks at Google.com contributed substantially to its $10.5 Billion USD revenues in Q4 2011. In the year 2010 Americans spent around $173 billion USD shopping online. Global e-commerce turnover is expected to grow up to $963 Billion USD in 2013. These figures illustrate the importance of e-commerce in the global economy today and tomorrow. The taxation of e-commerce as well is very much important and difficult issue.   

This article examines the taxation challenges of e-commerce and discusses the current responses at the academic level, national level and international level. This discussion concludes that the right answer to the challenges was not given so far and the need for a different response is essential in the age of e-commerce.  

The article argues for the imposition of a global e-commerce tax on cross border e-commerce income and designs the details of the tax. Institutionally, this tax shall be levied and administered by a supra-national institution called the Global Tax Fund and the article sets a framework of the design of this new institution to be established by the countries in new international tax treaty. The proposal adds that the global e-commerce tax revenues shall be spent on funding global public goods, such as climate stability, and global communication infrastructures and so on.   

A substantial normative work is done in the article to convince that the proposed tax is a good tax from tax policy point of view. The article makes the arguments that the global e-commerce tax to fund global public goods is legitimate, certain, efficient, fair and contributes to the finance of a genuine global need, ultimately concluding that the global e-commerce tax would be a desirable and plausible resolution of linked problems on both the income and the expenditure side of government functions.   

Furthermore, the article responds to expected objections to the article's novel idea. It argues that supra-national taxation does not infringe tax theory. To the contrary, it goes hand by hand with the theory in the global era. As to state sovereignty objections, the article argues that sovereignty has changed and supranational regimes serve the new sovereignty.  

This innovative article concludes by calling for thinking in open minds. 
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