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		Economic policymakers express concern that procyclical lending by banks imperils financial stability. Prior research finds that banks that record timelier loan loss provisions originate more loans during downturns, consistent with loan-loss-provision timeliness mitigating loan-origination procyclicality. Motivated by this concern and research, we examine whether banks’ credit risk modeling disciplines both their loan loss provisions and loan origination. We identify two forms of credit risk modeling from banks’ financial report disclosures: statistical modeling of the drivers of past loan losses and stress testing of future loan losses to adverse scenarios. We show that banks’ credit-risk-modeling disclosures are positively associated with their loan-loss-provision timeliness, with the ability of their provisions to predict future loan charge-offs, and with their loan origination during downturns. We further show that these associations vary in predictable ways across the two forms of credit risk modeling when we distinguish homogeneous from heterogeneous loans and stable periods from downturns. 
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