

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
				
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Endogenous Debt Maturity and Rollover Risk

	
    
        
            
            







    
    










    
    
    
    











			
                    Financial Management, Forthcoming
 
        

    
	

	
	
		
		
			42 Pages
		
		

		Posted: 15 Jun 2016
		
			Last revised: 22 Aug 2018
		
		
	

	
		
			
			




	See all articles by Emanuele BrancatiEmanuele Brancati
Sapienza University of Rome; IZA Institute of Labor Economics; Sapienza University of Rome - Faculty of Economics
Marco Macchiavelli
Isenberg School of Management


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Endogenous Debt Maturity and Rollover Risk

								
							
							
							
								Financial Management, Forthcoming
							

							
							
								
									Number of pages: 42
								
								
									Posted: 15 Jun 2016
								
								
									Last Revised: 22 Aug 2018
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							   76
							
						

					

					
					

					
						
							
						

						
							
								
									Endogenous Debt Maturity and Rollover Risk
									

								
							
							
							
								FEDS Working Paper No. 2016-74
							

							
							
								
									Number of pages: 55
								
								
									Posted: 26 Sep 2016
								
								
									Last Revised: 23 Jun 2022
								
							

							
						

						
							
							Downloads
							   74
							
						

					

					
				

			

		

	

	


	
	
	
	
		
	
	
		
			Date Written: August 21, 2018

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We empirically study the nature of rollover risk and show how banks manage it. Having to roll over debt does not lead to higher default risk per se. Only banks that lose significant access to new funding while having to roll over debt display higher default risk. We identify a factor that determines this build-up of risk: specifically, debt maturity shortening (forcing debt to be more frequently rolled) and reduced access to new funding are both driven by market pessimism about bank's future performance. We also provide evidence consistent with dynamic coordination risk. 
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