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		Abstract

		Many institutions – both multi-asset managers and asset owners – have developed Global Tactical Asset Allocation (GTAA) strategies. These strategies could be either long-only or long-short, but are typically fully funded. In an environment where the future expectations of asset and portfolio returns are low, and cash is valuable for pension funds that are often paying more in benefits than they receive in contributions, asset owners need to be creative and re-purpose certain strategies. Many of these GTAA strategies trade assets that are not in the client’s Strategic Asset Allocation (SAA) and GTAA strategies could potentially be adding to total fund risk to the extent they take bets similar to those embedded in the SAA. This paper is an adapted case study to demonstrate how an innovative asset owner that had crowdsourced best ideas from strategic partners to create their own unique GTAA, was able to adapt the GTAA model into a futures-based Dynamic Beta/SMART Rebalancing overlay to not only improve the Sharpe ratio, but also greatly enhance the risk management properties of the overall fund. More importantly, cash utilization was improved because futures overlays need only be financed with limited cash if designed appropriately. 
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