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		Abstract

		Globalization has come to financial markets and to innumerable industries.  U.S. businesses export and import goods and products; many have done so for decades.  Domestic companies that sell materials online almost certainly do some international business.  American corporations have foreign facilities or operations.  Americans travel internationally with relative ease.  For those living in states that adjoin Canada or Mexico, international travel can be accomplished simply by driving across the border.
 
At the same time, insurance policies sold in the United States frequently contain territorial limitations on coverage that superficially seem out of place when compared to many aspects of modern business and to individual habits or practices.  The concept of globalization is in many instances missing from the pages of insurance policies, or is at the very least significantly circumscribed.  For example, with narrow exceptions, a standard liability insurance policy provides coverage only if the underlying occurrence takes place in the United States (including its territories and possessions), Puerto Rico, or Canada, or in transit between their ports.
 
Insurers territorially limit their coverages for rating purposes.   Courts generally enforce geographic restrictions in insurance policies.   But they do not always do so, and territorial limitations may in any event be a source of unpleasant surprises for insureds who, for one reason or another, thought they had coverage for an occurrence only to learn that they were uninsured by virtue of an accidentâ€™s location.   Territorial limitations also pose analytical challenges for courts and lawyers in cases that involve allegedly tortious conduct that occurred both within and outside the specified coverage territory.  Finally, and perhaps surprisingly, coverage territory clauses may frustrate insurers by potentially subjecting them to personal jurisdiction in remote or unexpected forums.

In short, territorial limitations on insurance coverage represent an important but frequently overlooked or underappreciated aspect of insurance law.  These limitations potentially test everyone concerned in the event of a loss. In an effort to shed some light on this important aspect of insurance law, this Article examines the key issues raised by territorial limitations in a fashion useful to courts, lawyers, and scholars alike.  
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