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		Abstract

		Many e-commerce platforms offer editor-curated recommendation to help consumers overcome the difficulty of discovering and evaluating new products. While it is well recognized that the spotlight generated by editor recommendation has a positive effect on the sales of featured products, there is much less understanding in the literature on whether the spotlight influences the sales of other products that are not featured but are related to the featured products, and how this externality varies depending on the specific relationship between the featured and non-featured products. By leveraging a novel dataset collected from the mobile app market, this paper systematically investigates the spillover effect of platform-provided editor recommendation on three groups of related apps: apps by the same developer, apps with similar functionality, and the same app marketed on a different platform. We distinguish the two mechanisms that potentially drive the externality: the exposure spillover and the quality endorsement spillover. We find that the overall spillover effect is positive for all three groups, but the underlying mechanisms are different. For the apps by the same developer and the same app on a different platform, we find a significantly positive spillover of exposure, but the spillover of quality endorsement is weaker across platforms than within the same platform; for the functionally similar apps, the evidence on spillover of exposure is weaker than that for the other two groups and the spillover of quality endorsement is statistically insignificant. In addition, we also find the strength of the spillover effect depends on the salient characteristics of the featured apps such as price and user rating. 
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