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		This chapter will take an initial step in the direction of trying to systematize a theory of the relationship between formal and “informal” law (social norms, conventions, and other nonformal rules that influence behavior). Following a well-established strain of the literature on institutions (e.g., Aoki 2001; Greif 2006), “law” will be defined as any set of underlying rules that systematically influence patterns of behavior—since it is effect, rather than source, that is relevant for economic outcomes (the capacity of institutions to enable agents to enter into mutually beneficial transactions), the focus of this project in the first instance. Thus, it will concern itself with the entire gamut of institutions that present themselves as successful solutions to collective action problems, whether formal or informal. 
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