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		Abstract

		The limited impact made by foreign banks in the Australian retail banking sector has been described as "one of the disappointments" of the deregulation of the Australian financial system. Changes have since taken place. This article examines the current position of foreign bank branches in Australia in the context of the government's foreign investment policy, taking into account the regulatory background of deregulation, the changes which have been made to accommodate these banks and the remaining legal obstacles which they face. The article looks at the likely effectiveness of these regulatory changes in encouraging the entry of foreign banks into the Australian market. 
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