

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Cryptocurrencies as an Asset Class?

	
    
        
            
            







    
    










    
    
    
    











			
                    KrÃ¼ckeberg, Sinan and Peter Scholz. 2019. â€œCryptocurrencies as an Asset Class?â€� In Cryptofinance and Mechanisms of Exchange â€“ The Making of Virtual Currency, edited by StÃ©phane Gouette, Guesmi Khaled and Samir Saadi. Springer. DOI: 10.1007/978-3-030-30738-7
 
        

    
	

	
	
		
		
			40 Pages
		
		

		Posted: 2 May 2018
		
			Last revised: 6 Sep 2019
		
		
	

	
		
			
			




	See all articles by Sinan KrueckebergSinan Krueckeberg
University of the German Federal Armed Forces - Helmut Schmidt UniversitÃ¤t; HSBA Hamburg School of Business Administration
Peter Scholz
Hamburg School of Business Administration


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: November 27, 2018

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Cryptocurrencies are a new emergence at the intersection of technology and finance. It is therefore of particular interest whether cryptocurrencies can form a new asset class or need to be subsumed under an existing one. We find that cryptocurrencies show characteristics of a distinct asset class based on strong internal correlation, an absence of correlation with any traditional asset class as well as sufficient market liquidity, while market stability has room for improvement. Adding cryptocurrency to traditional portfolio structures may lead to significant and persistent risk-adjusted outperformance. These results support the careful introduction of cryptocurrencies into the asset management mainstream. 
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