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		Abstract

		This study investigates whether companies improve their financial reporting quality after changing to a less contaminated audit office using the contamination score from Swanquist and Whited 2015. We use the likelihood of misstatement as our proxy for financial reporting quality and find a significantly lower likelihood of misstatements after a company moves to a less contaminated audit office. We find that this effect exists in both the short-term and long-term and is influenced by the magnitude of the contamination score difference between the predecessor audit office and the successor audit office. Additional analyses indicate that both, a lower likelihood of missed internal control weaknesses and reduced income-increasing discretionary accruals, are possible explanations for the lower likelihood of misstatements. The results suggest that companies successfully improve their financial reporting quality after moving to less contaminated audit offices even in the presence of issues related to short-term auditor tenure. 
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