

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The United Kingdom's Corporate Bond Secondary Market Scheme (U.K. GFC)

	
    
        
            
            







    
    










    
    
    
    











			
                    Journal of Financial Crises: Vol. 2 : Iss. 3, 488-503. Available at: https://elischolar.library.yale.edu/journal-of-financial-crises/vol2/iss3/22
 
                    Yale Program on Financial Stability Working Paper
 
        

    
	

	
	
		
		
			16 Pages
		
		

		Posted: 26 Oct 2020
		
		
		
	

	
		
			
			




	See all articles by Claire SimonClaire Simon
Yale University - Yale Program on Financial Stability


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: October 10, 2020

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		In late 2008, at the height of the Global Financial Crisis, increased liquidity premia and risk aversion in the secondary market hindered companies’ ability to issue corporate bonds. In response, in January 2009, Her Majesty’s Treasury authorized the Bank of England to establish a facility to purchase commercial bonds through the Asset Purchase Facility. In March 2009, the Bank of England published details on the Corporate Bond Secondary Market Scheme, in conjunction with its quantitative easing program. Under the scheme, the Bank acted as a market maker of last resort in the secondary bond market, making regular purchases of a wide range of high quality, sterling-denominated corporate bonds. In doing so, the Bank hoped to improve the functioning of the secondary market, thereby removing barriers to credit for UK companies. The purchase program was augmented in 2010, when the Bank began to sell corporate bonds through similar frequent auctions. Purchases through the scheme peaked in the second quarter of 2010, at £1.6 billion. Citing improved liquidity in the secondary market and the related decline in usage of the scheme, the Bank began phasing out the Corporate Bond Secondary Market Scheme in 2013, and it was officially closed in August 2016. 
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