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		Abstract

		Canadian restructuring statutes empower the granting of court-ordered charges to secure administration costs and interim borrowings. The court is also authorized to rank these charges ahead of existing secured creditors. The statutory deemed trust that protects the Crown's claim to source deductions is also given priority over other secured creditors, but this ranking prevails notwithstanding any other federal or provincial enactment. The Alberta Court of Appeal in Canada v Canada North Group Inc held that the court-ordered charges rank ahead of the statutory deemed trust. The decision of the majority was very much influenced by a  worry that the remedial objective of restructuring law would be undercut if these court ordered charges were not afforded the highest ranking. The dissent took the view that the statutory deemed trust must prevail on account of the clear and unequivocal language of the statutory provision. Although the majority decision recognizes the priority of court-ordered charges, it is difficult to square with the terminology and conceptual structure of the insolvency statutes. An alternative interpretation is proposed that attains the objectives of restructuring law but that also respects the conceptual divisions contained in the insolvency statutes. 
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