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		Abstract

		Using Y-14Q supervisory loan-level data, we investigate how relationship business borrowers fare relative to others in loan contract terms (spread, maturity, collateral) during times of need. The COVID-19 crisis facilitates analysis: it more directly impacted borrowers than banks, was plausibly exogenous to both, and provides a unique shock-and-recovery phenomenon for identification. We find worse terms (dark-side dominance) for most relationship borrowers early in the crisis which is reversed by better treatment during recovery. Additional analysis suggests the channel behind dark-side effects is banks imposing costs on less-bank-dependent relationship borrowers to protect the value of long-term relationships with more-bank-dependent relationship borrowers. 
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