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		Abstract

		This article investigated the impact of Igbo Apprenticeship System (IAS) on informal sector businesses in Nigeria. IAS is an innovative indigenous informal sector financing approach among the Igbo people in Nigeria. The study conceptualized the capital sharing model of IAS in comparison with venture capital and modern incubation system. Using a household survey data collected from about 400 informal sector businesses randomly selected from Onitsha (Anambra state) and Aba (Abia states) in South-Eastern Nigeria, the study examined the effect of capital sharing model on small firm growth in Nigeria. The estimation technique was based on ordinary least square (OLS) method while the Probit regression was used as a robust check on the OLS estimates. Findings revealed that the businesses of apprentice-graduates, i.e. those who underwent IAS grew significantly in any of the three measures of growth used; unlike the businesses whose owners did not undergo IAS. Therefore, this study provided an empirical validation to the use of the capital sharing model of the Igbo Apprenticeship System as an innovative informal sector financing model in Nigeria. The study thus recommends a policy framework that supports this innovative informal sector financing in Nigeria. Also, the venture capital and modern incubation system can be extended to incorporate features of the capital sharing model of IAS. This would however require strengthening the informal sector business environment. 
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