

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	The Effect of Inflation in the Indian Banking Sector

	
    
        
            
            







    
    










    
    
    
    











			
                    Research Scholar, ISSN 2249-6696, Vol. I, No. II - A, December 2011
 
        

    
	

	
	
		
		
			8 Pages
		
		

		Posted: 11 May 2021
		
		
		
	

	
		
			
			




	See all articles by Vipin BennyVipin Benny
St.Thomas' College (Autonomous), Thrissur


		

	
	
	
	
	



	
	
	
	
		
	
	
		
			Date Written: December 30, 2011

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		The liquidity crunch in the Indian banking sector made the loans expensive for retail borrowers as well as for corporate houses effecting the industrial production. Amid tight liquidity situation, almost all banks, public as well as private increased their lending rates during the second quarter to retain more liquidity with them. In order to attract more money from the market, banks raised their deposit rates, making deposits more attractive for the customers. The growth and inflation debate will continue for time being as it seems more a supply side problem rather than a demand side. The commodity price in world market is at its new peak and crude oil is heading north making it more troublesome for the policy makers to re-plan on inflation front. Meanwhile, liquid starved banking sector will have to bear the burden and with no option left pass that burden again on to the consumer. 
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