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		The purpose of this study is to determine the effect of domestic factors: economic, financial, and political risk and foreign factors global economic policy uncertainty â€“ on the stock market index in Pakistan. We also took exchange rates and GDP as control. To achieve the objective of this study, ARDL, DOLS, and Markov Switching tests are employed. Quarterly data covering the period 1997Q1â€“2015Q2 was used. Empirical results indicate that with the combination of domestic and foreign risk factors, there is no long-term effect on the stock market index. In addition, declining economic and financial risks are associated with the increasing stock market index in Pakistan. Moreover, the Stock market is also negatively affected by Political risk. 
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