

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Contractual Saving for Housing as Early Financial Development and Its Clients in Weimar Germany

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			48 Pages
		
		

		Posted: 6 Jan 2021
		
			Last revised: 10 Nov 2021
		
		
	

	
		
			
			




	See all articles by Julia BraunJulia Braun
University of Hohenheim; University of Hohenheim - Faculty of Business, Economics and Social Sciences
Hans-Peter Burghof
University of Hohenheim
Marcel Gehrung
University of Hohenheim
Daniel Schmidt
University of Hohenheim


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: June 22, 2021

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Even today, contractual saving for housing (CSH) through building societies (\textit{Bausparkassen}) is one of the major sources for housing financing in several countries in Continental Europe. The origins of CSH can be traced back to 1920s Germany. In this time, a weak and financially constrained government and a financial system devastated by hyperinflation could not cope with the shortage of financing for residential property. In our paper, we use hand-picked data from the first of the respective building societies to describe the geographical spread of this new form of financial development from Southwest Germany across the Weimar Republic. We observe that CSH was especially popular in the industrial and more liberal states and areas of Germany, whereas clients in the Prussian heartland in the East showed relatively little interest. With regard to social classes and occupations of CSH customers, we find that especially the upper lower and the lower middle class used this financial development, and even members of the upper class used CSH relatively often. We do not draw causal interpretations but argue that CSH helped the middle class in overcoming financing constraints. Thus, CSH in Germany can be understood as financial development by demand. 
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