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		Firms with corporate general counsels in top management (TMCs) are less likely to pay dividends, and when they pay dividends, the dividend payouts are lower. Our results hold addressing endogeneity concerns and selection biases. TMCs exacerbate underpayment of dividends where external monitoring is weaker. However, when firms with TMCs experience serious agency problems, we find support for the monitoring hypothesis even when external monitoring is weaker. Further, we find that longer tenures and higher compensations enhance TMCsâ€™ roles as facilitators. However, when firms experience serious agency problems, longer tenures and higher compensations are associated with dividend payments and larger dividend payouts, thus weakening the facilitator role and supporting the monitoring hypothesis. Overall, TMCs play facilitator roles supporting the strategic alignment hypothesis in general; however, they ensure that such roles would not be in violation of the requisite legal requirements and TMCs perform monitoring roles when serious agency problems occur. 
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