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		Abstract

		Non-performing assets(NPA) in the agriculture sector specially in India has become a perennial problem. This paper attempts to study the non-repayment of loan instalment in agriculture with special reference to small and marginal farmers. Nowadays NPA's have become the cause of concern for banks. NPAâ€™s are deteriorating the bankâ€™s performance and adversely affecting the whole economy. This paper aims to know the factors affecting NPAâ€™s of small & marginal farmers in the agriculture sector. A Pilot study was conducted having a sample size of 60 responses with the help of a structured questionnaire. The desired data was collected from small & marginal farmer borrowers of Rajasthan directly. The data so collected were analyzed using EFA. Among the many reasons for non-repayment of loans in the study area the main reasons found are willful default for waiting the Government waiver policies, natural calamities crop failure, spending of loan amount on unproductive purposes and social needs. The study suggests both practical and theoretical implications for the policy makers. 
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