

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
				
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	How Bad Are Weather Disasters for Banks?

	
    
        
            
            







    
    










    
    
    
    











			
                    FRB of New York Staff Report No. 990, 2021, Rev. Jan. 2022
 
        

    
	

	
	
		
		
			36 Pages
		
		

		Posted: 16 Nov 2021
		
			Last revised: 19 Jul 2022
		
		
	

	
		
			
			




	See all articles by Kristian BlickleKristian Blickle
Federal Reserve Banks - Federal Reserve Bank of New York
Sarah Ngo Hamerling
Federal Reserve Banks - Federal Reserve Bank of New York
Donald P. Morgan
Federal Reserve Bank of New York


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									How Bad Are Weather Disasters for Banks?

								
							
							
							
								FRB of New York Staff Report No. 990, 2021, Rev. Jan. 2022
							

							
							
								
									Number of pages: 36
								
								
									Posted: 16 Nov 2021
								
								
									Last Revised: 19 Jul 2022
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  389
							
						

					

					
					

					
						
							
						

						
							
								
									How Bad are Weather Disasters for Banks?
									

								
							
							
							
								
									Number of pages: 38
								
								
									Posted: 12 Feb 2023
								
								
							

							
						

						
							
							Downloads
							   35
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: November 1, 2021

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		Not very. We find that weather disasters over the last quarter century had insignificant or small effects on U.S. banks’ performance. This stability seems endogenous rather than a mere reflection of federal aid. Disasters increase loan demand, which offsets losses and actually boosts profits at larger banks. Local banks tend to avoid mortgage lending where floods are more common than official flood maps would predict, suggesting that local knowledge may also mitigate disaster impacts. 
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