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		Abstract

		In this paper, we take a forecasting perspective and compare the information content of a set of market risk factors, cryptocurrency-specific predictors, and sentiment variables for the returns of cryptocurrencies vs traditional asset classes. To this aim, we rely on a flexible dynamic econometric model that not only features time-varying coefficients, but also allows for the entire forecasting model to change over time to capture the time variation in the exposures of major digital currencies to the predictive variables. Besides, we investigate whether the inclusion of cryptocurrencies in an already diversified portfolio leads to additional economic gains. The main empirical results suggest that cryptocurrencies are not systematically predicted by stock market factors, precious metal commodities or supply factors. On the contrary, they display a time-varying but significant exposure to investors' attention. In addition, also because of a lack of predictability compared to traditional asset classes, cryptocurrencies lead to realized expected utility gains for a power utility investor. 
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