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		Abstract

		Generation companies with controllable units put considerable analysis into the process of bidding into the day-ahead markets for electricity. This article investigates the gain of coordinating price-taking bids to the day-ahead electricity market (DA) and sequentially cleared energy-only markets,
such as the Nordic balancing market (BM). A technically detailed case study from the Nordic market is presented.We find that coordinated bidding is hardly worthwhile under current market conditions, but that only a modest increase in the demand for balancing energy will make
coordination profitable. If the supply curve for balancing energy is convex, so that the cost of balancing energy is asymmetric, the gains will be even higher. Finally, we find that day-ahead market bid curves that result from coordinated instances provide extra supply at low prices, and
lower supply at high prices, compared to sequential bids. This is rational given the anticipated opportunities that the balancing market offers, however, it makes day-ahead bidding appear to exploit market power. 
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