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		Abstract

		Modern hospitals have strayed from their purely charitable roots. Many hospitals today function as part of large, corporate conglomerate healthcare systems, pay vast sums to executives, and consolidate power through vertical and horizontal mergers and acquisitions, just like commercial businesses do. Yet many hospitals continue to claim the â€œcharitableâ€� mantle and retain valuable tax exemptions. As a result, communities across the country are deprived of billions of dollars in tax revenues every year. This Article contends that tax exemptions for hospitals need a course correction. Hospital tax exemptions originally represented a social bargain â€“ in exchange for vital medical services offered at no charge to the poor and destitute, communities relieved hospitals of their tax burdens. That social bargain has been distorted by the modern sea-change in hospital operation and organization. We trace the history of hospital tax exemptions and how the social bargain that once justified those exemptions fell into imbalance. Weak laws and weaker enforcement of tax-exempt status have blurred the line between tax-exempt and tax-paying hospitals. Federal and state governments need new standards with meaningful enforcement to restore balance to communities and the tax-exempt hospitals that serve them. 
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