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		Abstract

		We study whether employee pay satisfaction changed after firms first disclosed the median employee pay level within the firm. Theory predicts an individual’s pay satisfaction is determined by comparing their actual pay to a reference wage, which is calculated using all the pay information that the individual possesses. If a firm’s disclosure of median employee pay changes the individual’s information set, it may cause their reference wage to decrease (or increase). As a result, the individual will be relatively more (or less) satisfied with their own pay. Consistent with the former, we find that employee pay satisfaction increased after median employee pay information was first disclosed in firms’ initial CEO pay ratio disclosures. Supporting the recalculation of reference wages as the mechanism, we find that the effects on pay satisfaction are greatest among employees who had relatively less pay information available to them through other sources prior to the disclosures. 
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