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		Abstract

		Arrow-Debreu (AD) securities, while foundational from an academic perspective of asset pricing, do not and will never exist as there is no natural issuer and “states” are hard to specify. Moreover, because of the spanning argument, to price all securities, would require an inordinate number of AD securities. In reality, investors invest to achieve investment goals like retirement, saving for a child’s education, health etc. The creation and issuance of unique and innovative retirement and education bonds by Brazil in 2023 offers a chance to view these securities as “Goals-based Arrow Debreu securities”(GADs). We show that the existence of just two of these securities, under certain realistic market conditions, along with the absolute risk-free asset, can be used to determine the price of all assets. More GADs just require more equilibrium conditions, thereby addressing the John Cochrane “free parameter problem” in typical asset pricing models. 
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