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		In this paper, we study the impacts of common ownership on labor market outcomes. To identify the causal effects, we use a firm’s addition to the S&P 500 index as a shock to the common ownership of its local competitors that already belong to the S&P 500 index. Using U.S. Census Bureau’s Longitudinal Business Database and a matched difference-indifferences analysis, we find that, after a firm enters the S&P 500 index, employee earnings of S&P 500 incumbents in the same local labor market decrease relative to the counterfactual. Perhaps surprisingly, we also find that higher common ownership leads to higher employment of treated S&P 500 incumbents, driven by increased recruiting efforts. While these facts are inconsistent with the canonical oligopsony model, we show that they can be rationalized in a generalized model of oligopsony with a recruitment intensity decision by firms. 
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