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		Abstract

		Money is debt that circulates with no questions asked. Stablecoins are a new form of private money that circulates with many questions asked. Major stablecoins have largely maintained their pegs even though they face run risk and traditionally pay no interest. We show that stablecoins' use in crypto speculation is an important compensating factor for run risk. Stablecoin owners are indirectly compensated for run risk because they can lend the coins to speculators. The stablecoin can then support its $1 peg. We show how this arrangement links crypto speculation to the traditional financial markets where stablecoins invest their reserves. 
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