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		When land becomes more connected, its value can change because of network externalities. However, documenting the effects is empirically challenging. We address this challenge with real estate in The Sandbox, a virtual economy built on the Ethereum blockchain, which provides a series of natural experiments that can be used to estimate the causal impact of land-based network externalities. Our results show that when new land becomes available, the network value of existing land increases, but there is a trade-off as new land also competes with existing supply. The source of network externalities is the â€œVisibility Effectâ€� of being close to notable real estate, which can potentially attract virtual traffic. Our work illustrates the benefits of using virtual worlds to conduct policy experiments. 
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