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		This study documents a significant decline in reserves for uncertain tax benefits (UTBs) from 2010 to 2019. Our evidence suggests the UTB decline is not driven by changes in tax avoidance, on average, but rather by changes in financial reporting. Specifically, we find the UTB decline is largely discretionary in nature, rather than relating to changes in firm fundamentals or tax avoidance. The financial reporting changes relate to expectation updating through information gathering from at least two sources: (1) tax authority interactions and (2) peer firm UTB disclosures. Our evidence supports that tax authority interactions affect manager expectations both through direct interactions, which reveal the previously unknown tax authority treatment, and through a lack of interactions, which can signal the firmâ€™s tax positions are less risky than previously estimated. We also find that firms mimic industry peers but not industry leaders, suggesting firms desire their UTBs to blend in with the pack. Finally, we find the decline in UTBs improves the comparability, but not necessarily the relevance, of the UTB reserve over time. 
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