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		Abstract

		In this study, we estimate a two-way Exact Affine Stone Index demand system with 18 food groups and a numéraire good using a large cross-section household survey in Tanzania. We accounted for censored demand, price and expenditure endogeneity, and the dimensionality issue associated with any large demand system. We found demand for most food groups is own-price and total expenditure elastic. Households with lower total expenditures appear to be more price and expenditure elastic than their well-off counterparts. Calorie and nutrient consumption is positively associated with total expenditure, although price increase in one food group does not necessarily lead to reduced calorie and nutrient consumption due to substitution toward other foods. 
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