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		We present a simple model of group conflict between a dominant and a marginalized group that builds on verbal arguments advanced by Lewis (1985) and Darity (2001). The model formalizes several key insights of stratification economics (Darity, 2005): i) discrimination is a purposeful activity pursued by dominant groups in order to maintain their relative status; ii) however, not every member of the dominant group needs to fully engage in discriminatory effort. In other words, dominant group members can free ride on discriminatory actions taken by members of the same group; iii) marginalized group members have limited ability to counter discriminatory behavior; iv) discrimination is wasteful from a societal standpoint; yet, v) it persists because of the dominant groupâ€™s interest in maintaining their relative power and of the costly and imperfect nature of anti-discrimination enforcement. In particular, we show that when the burden of proving discriminatory behavior falls on individuals in the marginalized group, discrimination will never be completely removed. Finally, through the introduction of a simple bequest motive in the preferences of the two groupsâ€™ individuals, we show how racial income inequality reverberates into wealth inequality (i.e. stratification), and we discuss the role of reparations in mitigating such outcomes. 
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