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		We examine whether market penalties associated with reductions in voluntary disclosure discourage firms from stopping the issuance of quarterly earnings guidance. We find that many firms took advantage of the COVID-19 pandemic, when there was no penalty for withdrawing guidance, to exit the “guidance game.” The firms stopping guidance at this time were those with relatively lower benefits and higher costs to guidance prior to the pandemic (i.e., missing earnings expectations, investor fixation on earnings). In addition, prior literature finds that firms stopping guidance subsequently report negative performance; however, firms stopping guidance during the pandemic actually experienced positive future abnormal returns, suggesting that these were high-performing firms that may have been reluctant to stop issuing guidance prior to the pandemic given the negative signal this often sends. These results are consistent with some firms having continued issuing quarterly earnings guidance due to the perceived market penalty associated with stopping guidance. 
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