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		Abstract

		This paper demonstrates that intense discussion on the Reddit social media platform reduces stock price informativeness. Increased social discussion reduces pre-earnings abnormal turnover and pre-earnings return drift and higher earnings response coefficients, indicating reduced price informativeness prior to announcements. Social discussion results in a delayed price correction of up to two months of well-documented anomalies; a corresponding trading strategy earns about 1% monthly. Traditional media do not generate similar effects, while the use of emojis intensifies it. Furthermore, firm managers rely less on stock prices in making firm real decisions when the stock is heavily discussed on social media. The findings suggest reduced production of value-relevant information in the presence of intense social discussion, highlighting the importance of understanding the emergence of such discussion. 
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