

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Competition for Managers and the Rise in Skill Premium

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			61 Pages
		
		

		Posted: 30 Nov 2023
		
			Last revised: 27 Mar 2024
		
		
	

	
		
			
			




	See all articles by Kaniska DamKaniska Dam
Centro de Investigacion y Docencia Economicas
Tridib Sharma
Instituto TecnolÃ³gico AutÃ³nomo de MÃ©xico (ITAM) - Centro de Investigacion Economica
Tiago Tavares
ITAM


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: March 25, 2024

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		This paper explores the rising influence of managerial roles on wage inequality. Managers boost firm productivity and affect wages of high-skill workers. Analysis of American Community Survey data (1950-2019) reveals managerial occupation growth from 4% to 19% of the labor force, with their wage premium over low-skill workers increasing from 45% to 129%. Expansion in managerial roles correlates with higher wages for non-managerial high-skill workers. A general equilibrium model illustrates how firms competing for managerial services impact compensation for both managers and high-skill workers. Our model aligns with observed U.S. wage trends, suggesting managerial inclusion explains much of the skill premium rise, reducing reliance on skill-biased technical change. 
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