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		Abstract

		This exploratory article on contracting for habitat restoration considers landowner and land-trust strategies under the following conditions: (1) restoration entails initial specific investments by the land trust and adaptation over time, (2) landowners are uncertain about land-trust type (specifically, whether the land trust's hidden agenda is to oust the landowner), (3) land trusts are uncertain about landowner type (specifically, the landowner's private cost of complying with the contract), and (4) habitat restoration is characterized by increasing returns to scale (contiguous acreage). Several contracting strategies are compared. Two appear promising: liability-rule conservation easements, which would establish contracting frameworks with third-party determination of price; and collective contracting via supermajoritarian special districts authorized by law to bind the member landowners. It is suggested that contracts with special districts may prove valuable not only for overcoming holdouts, but also as a way of reducing the land trust's vulnerability to opportunism that is premised on asymmetric information about landowner type. 
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