

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
		
			
				
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Does Corporate Headquarters Location Matter for Stock Returns?

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			45 Pages
		
		

		Posted: 1 Jun 2005
		
		
		
	

	
		
			
			




	See all articles by Christo A. PirinskyChristo A. Pirinsky
University of Central Florida
Qinghai Wang
University of Central Florida - College of Business Administration


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Does Corporate Headquarters Location Matter for Stock Returns?

								
							
							
							
								
									Number of pages: 45
								
								
									Posted: 01 Jun 2005
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  591
							
						

					

					
					

					
						
							
						

						
							
								
									Does Corporate Headquarters Location Matter for Stock Returns?
									

								
							
							
							
								Journal of Finance, Forthcoming
							

							
							
								
								
									Posted: 10 Jul 2005
								
								
							

							
						

						
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: 2005

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract

		We document strong comovement in the stock returns of firms headquartered in the same geographic area. Moreover, stocks of companies that change their headquarters location experience a decrease in their comovement with stocks from the old location and an increase in their comovement with stocks from the new location. The local comovement of stock returns is not explained by economic fundamentals and is stronger for smaller firms with more individual investors and in regions with less financially sophisticated residents. We argue that price formation in equity markets has a significant geographic component linked to the trading patterns of local residents.  


	

	

	
		
		


	

	
	

		
		

	
	


	

	
	
	
		
	
	
	

	
	
		
		
			
				
			
		
		Keywords: Location, Comovement, Asset Pricing

	
	

	
    

    
	

	
	
		JEL Classification: G14, G20 

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Pirinsky,  Christo Angelov and Wang,  Qinghai, Does Corporate Headquarters Location Matter for Stock Returns? (2005).  Available at SSRN: https://ssrn.com/abstract=733483 or http://dx.doi.org/10.2139/ssrn.733483 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Christo Angelov Pirinsky

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				University of Central Florida  ( email )

			

			
			
				
				
				
					College of Business Administration/Finance
PO Box 161400
Orlando, FL FL 32816
United States
407-823-5962 (Phone)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Qinghai Wang (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Central Florida - College of Business Administration  ( email )

			

			
			
				
				
				
					PO Box 161400
Orlando, FL  32816
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      591

			

		
		
		
			Abstract Views

			    3,188

		

		
		 
		
			Rank

			   85,019

		

		
	


	
		
            
            	       53 Citations
		

	

	
		
			
				       42 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Capital Markets: Asset Pricing & Valuation eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Capital Markets: Asset Pricing & Valuation eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            3,023

                                    

                                    
                                        PAPERS

                                           32,411

                                    

                                

                                
                            

                        

                    

                
	
                    S&P Global Market Intelligence Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                S&P Global Market Intelligence Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,570

                                    

                                    
                                        PAPERS

                                           40,899

                                    

                                

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        The Geography of Investment: Informed Trading and Asset Prices

                        
                            By
                                
                                
                                    
                                    Joshua D. Coval
                                     and 
                                
                                    
                                    Tobias J. Moskowitz
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Social Interaction and Stock Market Participation

                        
                            By
                                
                                
                                    
                                    Jeffrey D. Kubik, 
                                    
                                
                                    
                                    Harrison G. Hong, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Social Interaction and Stock-Market Participation

                        
                            By
                                
                                
                                    
                                    Jeffrey D. Kubik, 
                                    
                                
                                    
                                    Harrison G. Hong, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Individual Investors and Local Bias

                            
                                By
                                    
                                    
                                        
                                        Mark S. Seasholes
                                         and 
                                    
                                        
                                        Ning Zhu
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Thy Neighbor's Portfolio: Word-of-Mouth Effects in the Holdings and Trades of Money Managers

                            
                                By
                                    
                                    
                                        
                                        Jeffrey D. Kubik, 
                                        
                                    
                                        
                                        Harrison G. Hong, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Neighbor's Portfolio: Word-of-Mouth Effects in the Holdings and Trade of Money Managers

                            
                                By
                                    
                                    
                                        
                                        Jeffrey D. Kubik, 
                                        
                                    
                                        
                                        Harrison G. Hong, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Participation and Investment Decisions in a Retirement Plan: The Influence of Colleagues' Choices

                            
                                By
                                    
                                    
                                        
                                        Esther Duflo
                                         and 
                                    
                                        
                                        Emmanuel Saez
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Participation and Investment Decisions in a Retirement Plan: The Influence of Colleagues' Choices

                            
                                By
                                    
                                    
                                        
                                        Esther Duflo
                                         and 
                                    
                                        
                                        Emmanuel Saez
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Local Bias of Individual Investors

                            
                                By
                                    
                                    
                                        
                                        Ning Zhu
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Geography of Equity Analysis

                            
                                By
                                    
                                    
                                        
                                        Christopher J. Malloy
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.110 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
