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		In this paper we propose that a sample of private banks and bank holding companies can shed light on theories of the going public decision.  Testing these theories is a challenge because most private firms do not disclose much information.  By law, all banks, both public and private, must disclose their financial results, and that requirement enables us to compare banks that go pubic to those that remain private, an essential comparison in any test of a theoretical model of the IPO decision.    

Our results indicate that banks that convert to public ownership are more likely to become targets than control banks that remain private. Banks that go public are also more likely to become acquirers than control banks.  IPO banks grow faster than control banks after going public, although there is some evidence that their performance deteriorates. 
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