

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
				
			
				
			
				
			
		

		
            

		
		
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	Debt Overhang or Debt Irrelevance? Revisiting the Debt-Growth Link

	
    
        
            
            







    
    










    
    
    
    











			
                    IMF Working Paper No. 05/223
 
        

    
	

	
	
		
		
			55 Pages
		
		

		Posted: 4 Jan 2006
		
		
		
	

	
		
			
			




	See all articles by Tito CordellaTito Cordella
Johns Hopkins University - Bologna Center
Luca A. Ricci
International Monetary Fund (IMF) - Research Department
Marta Ruiz-Arranz
International Monetary Fund (IMF)


		

	
	
	
	
	


	
	
		
			[image: Multiple version icon]There are 2 versions of this paper
		
	


	
		
		

		
			
				

				
					

					
						
							
						

						
							
								
									Debt Overhang or Debt Irrelevance?: Revisiting the Debt-Growth Link
									

								
							
							
							
								IMF Working Paper No. 05/223
							

							
							
								
									Number of pages: 55
								
								
									Posted: 03 Mar 2006
								
								
							

							
						

						
							
							Downloads
							  385
							
						

					

					
					

					
						
							
						

						
							
								
									Debt Overhang or Debt Irrelevance? Revisiting the Debt-Growth Link

								
							
							
							
								IMF Working Paper No. 05/223
							

							
							
								
									Number of pages: 55
								
								
									Posted: 04 Jan 2006
								
								
							

							
							
								
								You are currently viewing this paper
							

							
						

						
							
							Downloads
							  189
							
						

					

					
				

			

		

	

	


	
	
	
	
		
		
	
	
		
			Date Written: December 2005

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract
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		Keywords: Debt, Growth, Debt Overhang, Debt Irrelevance, HIPCs

	
	

	
    

    
	

	
	
		JEL Classification: F34, O40, C23

	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	






	
		Suggested Citation:
		Suggested Citation
	

	
		
			Cordella,  Tito and Ricci,  Luca Antonio and Ruiz-Arranz,  Marta, Debt Overhang or Debt Irrelevance? Revisiting the Debt-Growth Link (December 2005). IMF Working Paper No. 05/223,  Available at SSRN: https://ssrn.com/abstract=873622
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Tito Cordella (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Johns Hopkins University - Bologna Center  ( email )

			

			
			
				
				
				
					Via Belmeloro 11
40126 Bologna
Italy

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Luca Antonio Ricci

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				International Monetary Fund (IMF) - Research Department  ( email )

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States
202-623-6007 (Phone)
202-623-4072 (Fax)

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Marta Ruiz-Arranz

					
			
		

		
		
		
		

		
		
			
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				International Monetary Fund (IMF)  ( email )

			

			
			
				
				
				
					700 19th Street NW
Washington, DC  20431
United States

				

				
			

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      189

			

		
		
		
			Abstract Views

			    1,474

		

		
		 
		
			Rank

			   88,085

		

		
	


	

	
		
			
				       28 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Political Economy: Budget, Deficit, & Debt eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Political Economy: Budget, Deficit, & Debt eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            1,140

                                    

                                    
                                        PAPERS

                                            5,322

                                    

                                

                                
                            

                        

                    

                
	
                    International Finance eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                International Finance eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              984

                                    

                                    
                                        PAPERS

                                           24,643

                                    

                                

                                
                            

                        

                    

                


            

            
                
                

                	
                    Econometric Modeling: Macroeconomics eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Econometric Modeling: Macroeconomics eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              648

                                    

                                    
                                        PAPERS

                                           16,476

                                    

                                

                                
                            

                        

                    

                
	
                    Economic Growth eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Economic Growth eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              628

                                    

                                    
                                        PAPERS

                                           14,959

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        William Easterly at New York University - Department of Economics

                                    

                                
                            

                        

                    

                
	
                    Development Economics: Macroeconomic Issues in Developing Economies eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Development Economics: Macroeconomic Issues in Developing Economies eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                              609

                                    

                                    
                                        PAPERS

                                           26,330

                                    

                                

                                
                            

                        

                    

                



                
            

            
        
        
        
                 
        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        External Debt and Growth

                        
                            By
                                
                                
                                    
                                    Catherine A. Pattillo, 
                                    
                                
                                    
                                    HÃ©lÃ¨ne Poirson, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        What are the Channels Through Which External Debt Affects Growth?

                        
                            By
                                
                                
                                    
                                    Catherine A. Pattillo, 
                                    
                                
                                    
                                    HÃ©lÃ¨ne Poirson, ...
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        External Debt, Public Investment, and Growth in Low-Income Countries

                        
                            By
                                
                                
                                    
                                    Benedict Clements, 
                                    
                                
                                    
                                    Rina Bhattacharya, ...
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Uncertainty, Instability, and Irreversible Investment: Theory, Evidence, and Lessons for Africa


                            
                                By
                                    
                                    
                                        
                                        Luis ServÃ©n
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Growth Implosions, Debt Explosions, and My Aunt Marilyn: Do Growth Slowdowns Cause Public Debt Crises?

                            
                                By
                                    
                                    
                                        
                                        William Easterly
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Domestic Debt Markets in Sub-Saharan Africa

                            
                                By
                                    
                                    
                                        
                                        Jakob Christensen
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            From Toronto Terms to the Hipc Initiative
A Brief History of Debt Relief for Low-Income Countries

                            
                                By
                                    
                                    
                                        
                                        Christina Daseking
                                         and 
                                    
                                        
                                        Robert Powell
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Overhang Hangover

                            
                                By
                                    
                                    
                                        
                                        Jean M. Imbs
                                         and 
                                    
                                        
                                        Romain G. RanciÃ¨re
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Overhang Hangover

                            
                                By
                                    
                                    
                                        
                                        Jean M. Imbs
                                         and 
                                    
                                        
                                        Romain G. RanciÃ¨re
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	
		
	
		
	
		
	
		
			
				
			
			
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.141 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	

