

	
	

	









	




	







	









		

		
		

	
	




	
	


	
	



	
	


	
	
	
	
	
	
		
			
			
		

		
		
	

	

	



	
	
	
	

	







	















	Skip to main content












	

	

	
	

	

	
	












			

			





			






	




	


	
	





	








	

	
	
		
		
		
		
		
		
		
		
		
		
		
		
		
	

	
	
		
		
		
	


















	
		
	

	

	
		
	

	







	
		
		
		

		
		
		
		
			
				
				









	
	    












    
    






    
    







    




    






    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    






    
        
    


    
            
            
                
            
            
                
        Add Paper to My Library
        
        

    















	














	
	    







 



	




	







	




































    



			

			
				
				
				
				
				
						
				
				
				
					
						Share:
							
	
	
	


					

					
				
				
				




				
				

    
        
        
        
            

		
		
		
			
				
			
				
			
		

		
            

		
		
		
			
				
			
		
			
		
			
				
			
		

		
            

            
        

        
    

    


    




				
				
					

					
					Permalink

						Using these links will ensure access to this page indefinitely

						
							
							Copy URL
						

						
							
								
								Copy DOI
								

							

						
				

				
			

		


		
			
				
				




	
	
		
	

	
	
		
		
	

	
	

	
	
	
	On the Relationship between Price and Capacity Decisions in Inventory Systems with Stochastic Demand

	
    
        
            
            







    
    










    
    
    
    











			
        

    
	

	
	
		
		
			27 Pages
		
		

		Posted: 11 Jun 2006
		
		
		
	

	
		
			
			




	See all articles by Gad AllonGad Allon
University of Pennsylvania - The Wharton School
Assaf Zeevi
Columbia University - Columbia Business School, Decision Risk and Operations


		

	
	
	
	
	



	
	
	
	
		
		
	
	
		
			Date Written: March 9, 2006

		
	

	
	
		
		
	

	
	
		
	
	
		Abstract
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		Keywords: price, capacity, decisions, inventory, systems, stochastic, demand

	
	

	
    

    
	

	
	
	

	
	

























    	
	
	
	
   	
	
	
	
	
	            
	















	











    
    










    
    
    
    
















	



    




	
		Suggested Citation:
		Suggested Citation
	

	
		
			Allon,  Gad and Zeevi,  Assaf, On the Relationship between Price and Capacity Decisions in Inventory Systems with Stochastic Demand (March 9, 2006).  Available at SSRN: https://ssrn.com/abstract=907352 or http://dx.doi.org/10.2139/ssrn.907352 
		
	

	

	
	
	

	
		
	

	

	
	
		

	










    
    










    
    
    
    





















	

	


	























	
	

		

		

		
		
		

		
		
			
				
					
						Gad Allon (Contact Author)

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: University of Pennsylvania - The Wharton School]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				University of Pennsylvania - The Wharton School  ( email )

			

			
			
				
				
				
					3641 Locust Walk
Philadelphia, PA  19104-6365
United States

				

				
			

			

		

		
	

	

	
	

		

		

		
		
		

		
		
			
				
					
						Assaf Zeevi

					
			
		

		
		
		
		

		
		
			
				
					
					
					
					
					
					
					
					
					
						
						
						


						
					
					[image: Columbia University - Columbia Business School, Decision Risk and Operations]
				
			

			
				
				
				
					
					
					
					
				
					
					
					
						
					
				
			

			
				
				
				


				Columbia University - Columbia Business School, Decision Risk and Operations  ( email )

			

			
			
				
				
				
					New York, NY
United States
212-854-9678 (Phone)
212-316-9180 (Fax)

				

				
			

			
				
				
					HOME PAGE: http://www.gsb.columbia.edu/faculty/azeevi/
				

			

		

		
	

	





	

	

	
	
		
	

	

	
	




				
				
				









	
	    












    
    






    
    







    









    
        
        
        
            
            

            

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    [image: PDF icon]Download This Paper
                    
                
            

        
    
        
    

            
            
                

                

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Open PDF in Browser
                    
                
            

        
    
        
    
            
        

    




















	














	
	    







 



	




	







	







































				

				

				
					
						

						
						

						

						
						

					
				

			


			
				
					
						
						
	










	
	    














	
	    














	
	    







	
		Do you have negative results from your research youâ€™d like to share?

		
			

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit Negative Results
                    
                
            

        
    
        
    
		

	



					

				
				
					
					


	












	
	
	








	
		
			Paper statistics

		

	


	
		
		 
			
				Downloads

				      204

			

		
		
		
			Abstract Views

			    1,881

		

		
		 
		
			Rank

			  271,277

		

		
	


	

	
		
			
				       22 References
		

	



	
		PlumX Metrics

		
			
		

		
			
		

	





				


				
				
				
					

    
        
            Related eJournals

        	
                    Columbia Business School Research Paper Series

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Columbia Business School Research Paper Series

                                
                                    Subscribe to this free journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            6,085

                                    

                                    
                                        PAPERS

                                            2,218

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        Oded Netzer at Columbia University - Columbia Business School, Marketing

                                    

                                
                            

                        

                    

                
	
                    Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                    
                        
                        

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Follow
                    
                
            

        
    
        
    

                        

                        
                            

                            
                            
                                Corporate Finance: Valuation, Capital Budgeting & Investment Policy eJournal

                                
                                    Subscribe to this fee journal for more curated articles on this topic
                                

                                
                                    
                                        FOLLOWERS

                                            2,661

                                    

                                    
                                        PAPERS

                                           11,530

                                    

                                

                                
                                    
                                        This Journal is curated by:

                                        RenÃ© M. Stulz at Ohio State University (OSU) - Department of Finance

                                    

                                
                            

                        

                    

                


        
        

    


				


				
					
					

















    
        
            Recommended Papers

            	
                        
                        

                        
                        
                        A Unified Model of Investment Under Uncertainty

                        
                            By
                                
                                
                                    
                                    Andrew B. Abel
                                     and 
                                
                                    
                                    Janice C. Eberly
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        Asset Pricing and Optimal Portfolio Choice in the Presence of Illiquid  Durable Consumption Goods

                        
                            By
                                
                                
                                    
                                    Sanford J. Grossman
                                     and 
                                
                                    
                                    Guy Laroque
                                    
                                
                            

                        
                        
                    
	
                        
                        

                        
                        
                        An Intertemporal Model of Saving and Investment

                        
                            By
                                
                                
                                    
                                    Andrew B. Abel
                                     and 
                                
                                    
                                    Olivier J. Blanchard
                                    
                                
                            

                        
                        
                    


                    
                        	
                            
                            

                            
                            
                            Irreversibility and Aggregate Investment

                            
                                By
                                    
                                    
                                        
                                        Giuseppe Bertola
                                         and 
                                    
                                        
                                        Ricardo J. Caballero
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Effects of Irreversibility and Uncertainty on Capital Accumulation

                            
                                By
                                    
                                    
                                        
                                        Andrew B. Abel
                                         and 
                                    
                                        
                                        Janice C. Eberly
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Irreversible Investment with Regime Shifts

                            
                                By
                                    
                                    
                                        
                                        Xin Guo, 
                                        
                                    
                                        
                                        Jianjun Miao, ...
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Multi-Factor Dynamic Investment Under Uncertainty

                            
                                By
                                    
                                    
                                        
                                        Janice C. Eberly
                                         and 
                                    
                                        
                                        Jan A. Van Mieghem
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Curtailing Intermittent Generation in Electrical Systems

                            
                                By
                                    
                                    
                                        
                                        Owen Q. Wu
                                         and 
                                    
                                        
                                        Roman Kapuscinski
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            Optimal Investment and Consumption with Fixed and Proportional Transaction Costs

                            
                                By
                                    
                                    
                                        
                                        Hong Liu
                                        
                                    
                                

                            

                            
                            
                        
	
                            
                            

                            
                            
                            The Optimal Management of Environmental Quality with Stock and Flow Controls

                            
                                By
                                    
                                    
                                        
                                        Nathaniel O. Keohane, 
                                        
                                    
                                        
                                        Benjamin Van Roy, ...
                                        
                                    
                                

                            

                            
                            
                        



            
            
                 
            
        

    

				

			

		


		
				
					Feedback
					
				

			

			


	
		
		Feedback to SSRN

		
			
				
					Feedback
					 (required)
				
				
			

			
				
					Email
					 (required)
				
				
			

			
				Submit
				
			
		

		

		If you need immediate assistance, call 877-SSRNHelp (877 777 6435) in the United States, or +1 212 448 2500 outside of the United States, 8:30AM to 6:00PM U.S. Eastern, Monday - Friday.

	







	

	
	
		
		

	




	
	





  
  

	
	
		
	


	
	
		
			
			
		
	
		
	
		
			
				
			
			
		
	
		
	


	
	
	






		
		














	
		
			
				
                    

    

    

    

    

    

    


        
            

    

    

    

    

    

    


        
            
                
                    Submit a Paper
                    
                        
                    
                
            

        
    
        
    
					Section 508 Text Only Pages
				

			
			
				SSRN Quick Links 

					SSRN Solutions
	Research Paper Series
	Conference Papers
	Partners in Publishing
	Jobs & Announcements
	Special Topic Hubs


			

			
				SSRN Rankings 

					Top Papers
	Top Authors
	Top Organizations


			

			
				About SSRN 

					Network Directors
	Announcements
	Contact us
	FAQs


			

			
		

			
	
	


		
			
				
			

			
				
					Copyright
					Terms and Conditions
					Privacy Policy
				

				
					All content on this site: Copyright Â© 2023 Elsevier Inc., its licensors, and contributors. All rights are reserved, including those for text and data mining, AI training, and similar technologies. For all open access content, the Creative Commons licensing terms apply.

					We use cookies to help provide and enhance our service and tailor content.

					To learn more, visit
					Cookie Settings.
					
						
							
							This page was processed by aws-apollo-l200 in   0.100 seconds 
						
					
					

				

			

			
				
			

		

	









	
		
		
		
		


    
        
        
        

        
        
                
                
                    
                
            
    

    

    


		






    























    




    








	


		[image:  ]

		
		
		
		
		
		
		
		
		
		
	
