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		Abstract

		The accounting and financial scandals the last few years not only produced the Sarbanes-Oxley Act, but have prompted a good deal of debate what forces led to so many dramatic reporting failures.  This article is the only work to examine how the competitive structure of the accounting industry contributed to its movement from being a profession to a business that performed auditing.  In the article we find not only documentation that the accounting profession is an oligopoly but a sound explanation of how its poor structure contributes significantly to negative social welfare.  Throughout the article provides rich support of data to support explanations of the forces that have impacted the accounting profession as well as financial reporting.  Most importantly, the article connects how the accounting profession's poor competitive structure likely contributed to the financial and accounting scandals of 2001 and 2002 by making it possible for the mangers of their audit clients to trade off better audits for consulting services.  The article also provides insight into weaknesses that continue even after reforms such as those introduced by Sarbanes-Oxley. Several steps to strengthen the accounting industry so that it can return to being a zealous gatekeeper are also proposed in the article. 
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